***Second Amended Report***

PLEASE ENCLOSE ORIGINAL INFORMATION CARD » WHEN FILING THIS REPORT
DUE DATE:
(No later than THIRTY (30) DAYS after last solicitation date)

o

REPORT OF RESULTS OF ACTIVITY 5
CONDUCTED FOR A CHARITABLE PURPOS \‘5

Fill in and Return to: U’:

THE COUNTY OF LOS ANGELES o
BUSINESS LICENSE COMMISSION

374 KENNETH HAHN HALL OF ADMINISTRATION ~j

500 W. TEMPLE STREET, —

LOS ANGELES, CA 90012
(213) 974-7691 Phone (213) 620-0636 Fax

READ CAREFULLY
Section 7.24.300 of the BUSINESS LICENSE ORDINANCE requires that you:

1. File this form with the BUSINESS LICENSE COMMISSION within 30 days after the close of the solicitation

2. Show all contributions resulting from the solicitation. Detail all expenses of the solicitation and show exactly
how the contributions are, or will be, disbursed.

3.  This form is to be signed by an officer of the organization
4. Indicate below, the organization, event, and dates as shown on your Information Card

The Fund for Animals

(Name of Organization)

200 West 57th Street, Suite 705, New York, NY 10019

212-246-2096
{Address) (Telephone)
General Appeal
(State the Kind of Event or Solicitation Held) {Information Card # - Enclose)
Event Held from: 01/01/2010 to 12/31/2010
(Beginning Date) (End Date)
GROSS RECEIPTS: (BEFORE deducting expenses)
Ticket Sales and/or Admission CRATZES .......vevveveeeeeieeeeeeseeeeee oo $
Amount received from general appeal for funds {door-to-door, mail, telephone, newspaper, etc) .... $ 14424
Returns from sale of MErchandise ..........oeveeouieeiuiieeeeeeeeeeeeee oo $
(cookies, candy, refreshments, etc., and /or operation of concession booths)
If contributions other than funds were received, give their cash value ......occvevveeeeeveeeeeeeenn, $
Sale of AAVErtiSing SPACE .......voueiuieiiieeieeeieee e $
Other RECEIPLS .....euiiiiiiiiiiii ettt $
({temized) 00000 $
.................... $
.................... $
.................... $
.................... $
.................... $
TOTAL - e $ 14424
Federal, State, and City TAXES .. .....ovrucueiereeeeieteieeee e eeeeeee oo $
TOTAL RECEIPTS (LESS Federal, State, and City TARES) weiiiiiiiiieiiieee e $ 14424
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***Second Amended Report***

PAGE 2 OF 2
REPORT OF RESULTS OF ACTIVITY

CONDUCTED FOR A CHARITABLE PURPOSE

INFORMATION CARD
(CONTINUED FROM PAGE 1)

EXPENSES OF SOLICITATION OR ACTIVITY

Salaries, Wages, COMMUISSIONS «orveuvvviiiiiiiiiiiee e e $ 59%
Remuneration to promoters and/or MANAZETS ............ccueeeeeeeeeeeeeeeeee oo $
Remuneration to entertainers, participants, or artiStS «......oovveeeeeeeeeeeee oo $
Commission to any organization authorizing appearance of artists and / or entertainers ...... $
Music or Sound EQUIPIEIIE ......eiiiietiiietiietie e 3
Rental of auditorium, hall, buildings, storeroom, grounds, or other SPACE sssssa: s s st sisnnnmemonme $ 28
Rental or purchase of equipment, costumes, or UNIOIMS «..vveeveeeeeeeeeeeoeeo e $
Food purchases (for luncheon, dinner, banquet, barbecue, €tc.) ......ooiiiiiiiiiii e $
Disbursed for reservation charges (such as DET-Plate COSES, BLC:) wavuiirmmmmoiinmiosonsmmmmsmnsnsemmmmmmes $
Cost of refreshments, novelties, etc. fOr T€SALE ......evvveeeeoeeeeee oo $
Prizes, decorations, OF fAVOTS .....ccouviiiiuiieiiiie et $
Printing, postage, or SLAtIONALY ...c.veeeueeiiiuiiieiiee et $ 165
Publicity, advertising, telephone, radio or televiSion time ............oooooooeeeoooeo $
TranSPOTTAtION .......ooiiiiiii e $ 30
Other eXPEndItUTES ......c..iiuiiiiiiiiiiieeeie ettt $ 738
(ltemized) FeesforSenvice .~~~ $ 443

L S $o

Office Expenses, and Equipment $ 179

Depreciation, Depletion, and Amortization $ 31

REandOtherTaxes ~  eeeeereesiseniins $ 4

OtherExpenses $ 4

Repalrs, Maintenance, and Utiites $ 72

.................... $
.................... $

TOTAL EXPENSES FOR SOLICITATION OR ACTIVITY ..o $ 1552
NET REMAINING FOR CHARITABLE PURPOSES ...........coooiooooo $ 12872

DISTRIBUTION OF FUNDS:

Furnish detailed information. If solicitation was in behalf of another organization or association, show its NAME, ADDRESS, and DATE
funds were released and the AMOUNT:

Animal advocacy and protection

See attached for additional information

& 12872
THIS REPORT MUST BE SIGNED BY AN OFFICER OF THE ORGANIZATION
G. Thomas Waite, Il [ O / 722 / // b
PRINT NAME - DATE SUBMITTED)
( ) }\\ ( )
) L) - ’\/y Treasurer
(SIGNATURE OF OFFICER) =il (TITLE)

200 West 57th Street, Suite 705, New York, NY 10019
(ADDRESS, CITY, STATE & ZIP)

212-246-2096
PLEASE PRINT NAME, THEN SIGN (TELEPHONE)




Second Amended 2010 Report of Results of Activity
Conducted for a Charitable Purpose

The Fund for Animals
200 West 57" Street, Suite 705
New York, NY 10019
212-246-2096

ORGANIZATION

The Fund for Animals, Inc. was incorporated in the State of New York on March 16,
1967 pursuant to the Membership Corporations Law.

The Fund for Animals, Inc. was granted an exemption from income tax under Section
501(c )(3) of the Internal Revenue Code in a letter dated May 27, 1968.

In 2005 the Fund for Animals became an affiliated organization of the Humane Society
of the United States and its financial statements are incorporated in the Consolidated Financial
Statements and Supplemental Schedules of the Society for the Year Ended December 3 1, 2010.

PURPOSE OF THE ORGANIZATION

The Fund for Animals, Inc. (FFA) was formed to promote the alleviation of fear, the
prevention of pain and the relief of suffering of animals everywhere and to foster humane
conduct toward animals and encourage and support cooperation among all persons interested in
humane activities.

REPORT OF RESULTS OF ACTIVITY

We do not have the capacity to compute contributions received solely from the
unincorporated area of Los Angeles County, however in order to complete the Report of Results
of Activity for 2010 we pulled donor contributions in Los Angeles County and then multiplied
that amount by the ratio of the population in unincorporated Los Angeles County, divided by the
total population in all of Los Angeles County. All of our gross receipts in Los Angeles County
are related to general appeals from those solicitation means as set forth in Item 10 of the Notice
of Intention to Solicit.

Relative to expenses, we also have no way of determining what was spent in the
unincorporated area of Los Angeles County, however, for the purpose of completing the Report
of Results of Activity for 2010 we estimated these fundraising costs based on the population of
the unincorporated area of Los Angeles County divided by the total United States population.
This percentage was applied against our fundraising expenses, as reported on both our Tax Form
990, and the Society’s Consolidated Financial Statements and Supplemental Schedules for the



Year Ended December 31, 2010 (Consolidating Schedule of Activities and Change in Net
Assets).

DISTRIBUTION OF FUNDS

The mission of the Fund for Animals, Inc. (the Fund) is to provide sanctuary, medical
treatment, rehabilitation and release or re-homing, and other hands-on care and rescue of
exploited, injured, orphaned, and abandoned animals; to promote the humane treatment of all
animals and the prevention of cruelty through education and advocacy; and to foster humane
conduct toward animals and encourage and support cooperation toward that end among all
persons and entities interested in humane activities. Per the Society’s Consolidated Financial
Statements and Supplemental Schedules for the Year Ended December 31, 2010 (Consolidating
Schedule of Activities and Change in Net Assets), total program expenses for the Fund in 2010
were $14,594,678, fundraising expenses were $437,486, and total general and administrative
expenses were $385,019.

The Fund has protected animals by operating a network of world-famous animal care
facilities, while at the same time employing national animal advocacy campaigns to protect
animals from cruelty and abuse.

One of the Fund’s four animal care facilities is located in Ramona, California. The
Ramona Center is a 13-acre facility that provides medical treatment, care and rehabilitation of
native wildlife, and releases them back into the wild whenever possible. The Center focuses
primarily on the rehabilitation and release of predator species native to California, such as
skunks, coyotes, bobcats, eagles, hawks and owls.

For the Distribution of Funds, we again don’t have the capacity to compute the amount of
funds solely used within the unincorporated area of Los Angeles County. However, we estimate
that all of the reported expenses were used outside of the unincorporated area of Los Angeles
County.



The Fund for Animals, Inc.

200 West 57th Strest, Suite 705

New York, NY 10019

212-246-2096

FAX 301-458-7767

Other States Registered:

State

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
District of Columbia
Florida
Georgia
Hawaii
{llinois
Kansas
Kentucky
ouisiana
Maine
- Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Okiahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
Tennessee
Utah
. Virginia
Washington
West Virginia
Wisconsin

Registration Number
AL00-137

20697

CT-14735
20023003230
5106

762420
CH10173
CH-001328

01-006,545
279-087-1
2791

02960
3597

©13851

MICS 135632

100000825
990-05-04
2376
CH-01877-00

01-20-94
SL000344
6774
06-0438
4300632006
27939

2121
97-0801
P7448

249
6535791-CHAR

1813

791-800



The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL FUNDRAISING COUNSEL

The Fund for Animals, Inc. retains the services of a professional fundraising
counsel to provide guidance in solicitation of charitable contributions {o further its
stated purpose. All funds are received directly by The Fund for Animals, Inc.
Contributions are solicited through an ongoing direct mail program. )

The Fund for Animals, Inc. has retained the services of the following
organization: (a copy of their contract is attached)

National Outdoor Sports Advertising, Inc.
5151 Wisconsin Ave, NW Ste 400

- Washington, DC 20016

- -(800) 229-5972

- Contract period: 1/27/2005-1/27/2015



The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL SOLICITOR

The Fund for Animals, Inc. has an agreement with a professional solicitor to
solicit charitable contributions in order to further the organization's stated purpose.

The Fund for Animals, inc. has retained the services of the following
professional solicitor: (a copy of their contract is attached)

Share Group
73 Chapel Street

~ Newton, MA 02458
617-629-4500

Contract period: 4/1/2008-3/31/2009



The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL SOLICITOR

The Fund for Animals, Inc. has an agreement with a professional solicitor to
solicit charitable contributions in order to further the organization's stated purpose.

The Fund for Animals, Inc. has retained the services of the following
,_ professional solicitor: (a copy of their contract is attached)

Share Group, Inc.
73 Chapel Street
Newton, MA 02458
617-629-4500

- —Contract period: 4/1/2009-3/31/2010



‘The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL SOLICITOR

The Fund for Animals, Inc. has an agreement with a professional solicitor to
solicit charitable contributions in order to further the organization’s stated purpose.

; The Fund for Animals, Inc. has retained the services of the following
professional solicitor: (a copy of their contract is attached)

Share Group, Inc.
73 Chapel Street
Newton, MA 02458
617-629-4500

Contract period: 6/1/2010-5/31/2011



The Humane Society Of The
United States And Affiliates

Consolidated Financial Statements
December 31, 2010
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Independent Auditor's Report

To the Board of Directors
The Humane Society of the United States
Washington, D.C.

We have audited the accompanying consclidated balance sheet of The Humane Society of the United
States and Affiliates (the Society) as of December 31, 2010, and the related consolidated statements of
activities and changes in net assets, functional expenses, and cash flows for the year then ended. These
consolidated financial statements are the responsibility of the Society's management. Our responsibility is
to express an opinion on these financial statements based on our audit. The prior year's summarized
comparative information has been derived from the Society’s 2009 consolidated financial statements and
in our report, dated August 6, 2010, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroiler General of the United States. Those standards require that we plan and
perform the audit to obtain reascnable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reascnable basis for our

opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of The Humane Society of the United States and Affiliates as of
December 31, 2010, and the changes in their net assets and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report, dated Reporeioate,
on our consideration of the Society’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our tests of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or compliance. That report is an integrat part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of
our audit. ’

Galthersburg, Maryland

Ty Chenly busness




The Humane Society Of The United States And Affiliates

Consolidated Balance Sheet
December 31, 2010
(With Comparative Totals For 2009)

Assets 2010 2009
Cash And Cash Equivalents $ 23,757,952 % 27,191,714
Investments 155,633,042 146,863,011
Investments To Fund Deferred Compensation Liability 425,229 381,469
Accrued Interest Receivable 339,807 706,529
Prepaid Expenses And Other Assets 696,638 1,444,724
Contributions, Bequests, And Other Recelvables, net 16,995,528 17,681,068
Redeemed Securities 12,829,601 2,605,028
Assets Held For Investment Purposes » 293,985 2,063,388
Property And Equipment, net 20,296,130 19,116,012
Total assets $ 231,267,812 $ 218,052,931

Liabilities And Net Assets

Liabilities
Accounts payable and accrued expenses $ 9,173,659 $ 8,608,372
- Annuities and unitrusts T 7,431,483 7,366,793
- Accrued severance obligation 1,555,632 1,533,297
Deferred compensation liability 425,229 381,469
Accrued postretirement benefit obfigation i - 7,575,709 8,782,274
Total liabilities 26,161,712 26,672,205

Commitments And Contingencies (Notes 13 And 186)

Net Assets

Unrestricted
Board designated 78,997,482 71,036,713
Undesignated 55,982,153 40,659,429
134,979,635 111,696,142
Temporarily restricted 36,365,535 46,433,368
Permanently restricted 33,761,030 33,251,216
Total net assets 205,106,200 191,380,726
Total liabilities and net assets $ 231,267,912 $ 218,052,931

See Notes To Consolidated Financial Statements.



The Humane Society Of The United States And Affiliates

Consolidated Statement Of Activities And Changes In Net Assets

Year Ended December 31, 2010
(With Comparative Totals For 2009)

2010
Temporarily Permanently
Unrestricted Restricted Restricted Total 2009
Support and revenue:
Contriputions $ 98,524,364 S 17,920,080  § - 116,444,444  § 95,261,788
Bequests 22,342,970 4,478,107 53,226 26,874,303 23,797,275
Royalty income 4,511,827 356,692 - 4,868,519 3,994,428
Grants and trust contributions 2,038,713 2,662,730 2,116 4,703,559 3,856,607
Interest and dividends 1,778,573 1,815,575 454,472 4,048,620 3,859,434
Event income 1,916,664 535,785 - 2,452,449 1,717,552
Sales of literature and publications 768,314 8,893 - 777,207 808,810
Other income (lass) 287,452 281,088 - 568,540 2,189,909
Loss on sale of other assets - {681,431) - {681,431) -
Net assets releasad from restrictions 37,496,782 (37,496,782) - - -
Total support and revenue 169,665,659 (10,119,263) 509,814 160,056,210 135,595,803
Expenses:
Program services 124,319,223 - - 124,319,223 103,036,823
Managemert and general 6,366,563 - - 6,366,563 5,683,372
Fundraising 26,263,566 - - 26,263,566 25,304,441
Total expenses 156,949,352 - - 156,949,352 134,024,636
Change in net assets P R
from operations .-12,716,307 (10,119,263) 508,814 3,106,858 1,571,167
“Realized and unrealized gain on - . .
investments, net 10,043,690 51,430 - 10,095,120 11,562,654
Change in net assets
before postretirement
benefits adjustment 22,769,997 {10,067,833) 509,814 13,201,978 13,133,821
Postretirement benefits adjustment 523,496 - - 523,496 638,060
Change in net assets 23,283,493 (10,067,833} 509,814 13,725,474 13,771,881
Net assets:
Beginning 111,696,142 46,433,368 33,251,216 191,380,726 170,498,977
Net assets assumed in
combination — SFWC - - - - 7,108,868
Ending $ 134,979,635 §$ 36,365,535  § 33,761,030 205,108,200 § 191,380,726

See Notes To Consolidated Financial Statements.
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The Humane Society Of The United States And Affiliates

Consolidated Statement Of Cash Flows
Year Ended December 31, 2010
(With Comparative Totals For 2009)

See Notes To Consolidated Financial Statements.

2010 2009
Cash Flows From Operating Activities
Change in net assets $ 13,725,474  § 13,771.881
Adiustments to reconcile change in net assets to net cash
{used in) provided by operating activities:
Contributions and interest received for endowment (509,814) (2,548,851)
Depreciation and amortization 1,649,307 1,618,164
Gain on sale of property and equipment {104,812) {67,801)
Net realized and unrealized gains on investment (10,095,120) (11,562,654)
Donated stock (5,190,742) (332,924)
Donated and {53,000} (150,000)
Changes in assets and liabilities:
- {Increase) decrease in: ;
Investments to fund deferred compensation liability {43,760) -
Accrued interest receivable 368,722 (230,509)
Prepaid expenses and other assets 748,085 (377,916)
Contributions, bequests, and other receivabies, net 685,528 5,104,927
Redeemed securities ‘ (10,224,573) (2,605,028)
Assets held for investment purposes 1,769,403 -
Increase (decrease) in: )
Accounts payable and accrued expenses 565,287 575,989
Annuities and unitrusts ' 64,690 5,731
. Accrued severance obligation 22,335 84,962
.. Deferred compernisation liahility 43,760 -
 Accrued postretirement benefit obligation (1,206,565) 182,227
Net cash (used in) provided by operating activities (7,787,794) 3,467,228
Cash Flows From Investing Activities
Proceeds from saie of investments 120,016,544 103,133,929
Purchase of investments (113,500,713) (131,785,274)
Proceeds from sale of property and equipment 196,435 216,343
Purchases of property and equipment (2,868,048) (1,410,425)
Net cash provided by (used in) investing activities 3,844,218 (29,845,427)
Cash Flows From Financing Activities
Contributions and interest received for endowment 509,814 2,549,851
Net cash provided by financing activities 509,814 2,549,851
Net decrease in cash and cash equivalents (3,433,762) (23,828,348)
Cash And Cash Equivalents:
Beginning 27,191,714 50,735,952
Cash assumed in combination - SFWC - 284,110
Ending $ 23,757,952 % 27,191,714
Supplemental Schedule Of Noncash Investing And Financing Activities
"7 Donated stock ’ T ' $ 590,742 $ 332,924
Donated land 3 53800 $ 150,000




The Humane Society Of The United States And Affiliates

Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies

Nature of activities: The Humane Society of the United States and Affiliates (collectively, the Society) is a
not-for-profit organization whose primary purpose is the worldwide advancement of humane treatment of
animals through public education and awareness programs. The accompanying consolidated financial
statements include the activities of the following entities:

= The Humane Society of the United States (HSUS)
o Humane Society Wildlife Land Trust (WLT)

» Humane Society International, Inc. (HSI)

= Doris Day Animal League (DDAL)

= The Fund for Animals (FFA)

¢ South Florida Wildlife Center, Inc. (SFWC)

¢ Humane Society University (HSU)

South Florida Wildlife Center (SFWC): Effective December 27, 2010, the corporate name of the Society
for Prevention of Cruelty to Animals of Broward County, Inc. was officially changed to South Florida
Wildlife Care Center, Inc., d/b/a “Wildlife Care Center.”

A summary of the Society’s significant accounting policies follows:

Basis of accounting: The accompanying consolidated financial statements are prepared using the accrual
basis of accounting, whereby, revenue is recognized when earned and expenses are recognized when
incurred. B

Principles of consolidation: All significant intercompany transactions have been eliminated in the
consolidation. I -

Basis of presentation: The financial statement presentation follows the recommendations of the Financiat
Accounting Standards Board (FASB) Accounting Standards Codification (the Codification). As required by
the Non-Profit Entities Topic of the Codification, the Society is required to report information regarding its
financial position and activities-according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Cash and cash equivalents: Cash and cash equivalents include ali short-term, highly liquid instruments
purchased with an original maturity of three months or less. At December 31, 2010, cash and cash
equivalents consisted of checking accounts and money market accounts.

Investments: Investments with readily determinable fair values are refiected at fair market value. To adjust
the carrying value of the investment, unrealized gains and losses are reported in the consolidated
statement of activities and changes in net assets as other changes in net assets.



The Humane Society Of The United States And Affiliates

Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies (Continued)

Financial risk: The Society maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits, The Society has not experienced any losses in such accounts. The Society
believes it is not exposed to any significant financial risk on cash.

The Saciety invests in a professionally managed porifolio that contains equity securities, corporate bonds,
government securities, hedge funds and private equity funds. Such investments are exposed to various
risks, such as market and credit. Due 1o the level of risk associated with such investments and the level of
uncertainty related to changes in the value of such investments, it is at least reasonably possible that
changes in risks in the near term could materially affect investment balances and the amounts reported in
the consolidated financial statements.

Contributions and bequests receivable: Contributions and bequests receivable are carried at original
amount fess an estimate made for doubtful receivables based on a review of all outstanding amounts on
a quarterly basis. Management determines the allowance for doubtful accounts by identifying troubled
accounts and by using the historical experience applied to an aging of accounts. Receivables are written
off when deemed uncoliectible. Recoveries of receivables previously written off are recorded when
received. The provision for doubtful accounts was $542 667 at December 31, 2010.

Redeemed securities: The Society had redeemed securities totaling $12,829,601 at December 31, 2010.
~ These represent investments for which the Society has filed a redemption notice, but the cash has not
been received by the Society as of December 31, 2010. ’

Assets held for investment purposes: The Society has various cost-basis investments, which totaled
- $293,985 at December 31, 2010.

Property and equipment: Property and équipment with a cost of $5,000 or more are tapitalized. Donated
property.is recorded at fair value or donor's basis at the time of donation, if fair value cannot be
reasonably estimated. Donated land conservation easements are recorded at $1. Improvements to fixed
assets which extend the useful lives of the assets are also capitalized. Depreciation is computed using
the straight-line method over the estimated useful lives of the assets.

Valuation of long-lived assets: The Society accounts for the valuation of long-lived assets by reviewing
such assets for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Recoverability of the long-lived asset is measured by a
comparison of the carrying amount of the asset to future undiscounted net cash flows expected to be
generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is
measured by the amount by which the carrying amount of the assets exceeds the estimated fair value of
the assets. Assets to be disposed of are reportable at the lower of the carrying amount or fair vaiue, less
costs to sell. There were no impairments of long-lived assets at December 31, 2010.

Support and revenue: Coniributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor restrictions. Ali
donor-restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the consolidated statement of activities and changes in net
assets as net assets released from restrictions.

Bequests: Individual unrestricted bequests in excess of $25,000 are recognized as revenue in the
undesignated net assets at the rate of 20 percent, and in the board designated investment fund net
assets at the rate of 80 percent, in the year of receipt. The 80 percent reported as revenue in the board
designated net assets is transferred to the undesignated net assets equally over the following four years.
The effect of this policy is to apportion individual bequests to the undesignated net assets over & five-year
period.
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Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies (Continued)

in-kind contributions: The Society produces and distributes public service television, radio, and
newspaper announcements that focus attention on Companion Animal and Wildlife issues. These public
service announcements are distributed to radio stations and newspapers nationwide and run free of
charge. The Society has contracted with an independent outside agency to track the date and time that
each public service announcement runs, and the value of the announcements is based on the date, time,
and market. For the year ended December 31, 2010, the Society recorded $18,566,682 of contributed
public service announcements.

The Society also receives donations of in-kind services, as well as donations of equipment and supplies
in the daily operations of its programs. For the year ended December 31, 2010, the Society received
$6,214,635 in donated services and $360,235 in donated equipment and supplies.

Use of estimates: In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Tax status: HSUS, WLT, HSI, FFA, SFWC, and HSU quailify under Section 501(c}(3) of the Internal
Revenue Code (IRC) and are classified as organizations that are not private foundations. DDAL qualifies
under Sécfion 501(c)(4) of the IRC. Therefore, the Society is generally not subject 0 tax under present
income tax laws; however, any unrelated business income may be subject to federal and state income
taxes. The Society had no net unrelated business income for the year ended December 31, 2010.

The Society follows the accounting standard for uncertainty in income taxes, which addresses the
determination of whether tax benefits claimed or expécted to be claimed on a tax return should be

- recorded in the financial statements. Under this guidance, the Society may recognize the tax benefit from
an uncertain tax position only if it is more-likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such a position are measured based on the largest benefit
that has a greater than 50 percent likelihood of being realized upon ultimate settlement. The guidance on
accounting for uncertainty in income taxes also addresses de-recognition, classification, interest and
penalties on income taxes, and accounting in interim periods.

Management evaluated the Society’s tax positions and concluded that the Society had taken no uncertain
tax positions that require adjustment to the consolidated financial statements to comply with the
provisions of this guidance. Generally, the Society is no longer subject to income tax examinations by the
U.S. federal, state or local tax authorities for years before 2007.

Hedge funds, fund of funds and private equity funds: Investments in hedge funds, fund of funds, and
private equity funds are valued at fair value, based on the applicabie percentage of ownership of the
funds' nets assets as of the measurement date, as determined by management. In determining fair value,
management utilizes valuations provided by the fund managers. The funds value securities and other
financial instruments. on a fair value basis of accounting. The estimated fair values of certain investments
of the funds, which may include private placements and other securities for which prices are not readily
available, are determined by the management of the respective fund and may not reflect amounts that
could be realized upon immediate sale, nor amounts that may be ultimately realized. Accordingly, the
estimated fair values may differ significantly from the values that would have been used had a ready
market existed for these investments. The fair value of the Society’s investments in hedge funds, fund of
funds, and private equity funds generally represents the amount the Society would expect to receive if it
were to liquidate its investments in the funds and notes, excluding any redemption charges that may

apply.
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Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies {Continued)

Recently issued accounting pronouncement: In January 2010, the FASB released Accounting Standards
Update No. 2010-06 {ASU 2010-086), which provides accounting guidance that requires new fair value
measurement classification disclosures and clarifies existing disclosures. The guidance requires:

(i) separate disclosures of significant transfers between Levels 1 and 2 and reasons for transfers;

(i disclosure, on a gross basis, of purchases, sales, issuances and net settlements within Level 3
measurements; (iil) disclosures by significant class of assets and liabilities; and {iv) a description of the
evaluation techniques and inputs used to measure fair value for both recurring and non-recurring fair
value measurements. The guidance is effective for interim and annual reporting pericds beginning after
December 15, 2008, except for the disaggregation of the Level 3 activity, which is effective for interim and
annual pericds beginning after December 15, 2010. The Society adopted ASU 2010-06 during the year
ended December 31, 2010. :

Functional aliocation of expenses. Program and supporting services have been presented on a functional
basis in the consolidated statement of activities and changes in net assets. Certain overhead costs have
been allocated among program services, management and general, and fundraising.

Fair value of financial instruments: The carrying amounts including cash and cash equivalents,
contributions, beguests and other receivables, accounts payable and accrued expenses approximate fair
value because of the short maturity of these instruments. Investments are stated at fair value.

Prior vear information: The consolidated financial statements include certain prior year summarized

comparative informatior-in total but not by net asset class. Such information does not include sufficient

detail to constitute a presentation in conformity with accounting principles generally accepted in the

United States of America. Accordingly, such information should be read in conjunction with the Society's

" financial statements for the year ended December 31, 2009, from which the summarized information was
derived. : ’ : '

Reclassifications: Certain items in the December 31, 2008, financial statements have been reciassified to
-comply with the current year presentation. These reclassifications had no effect on previously reported
changes in net assets.

¥eiiata, which is the date the

Subseguent events: The Society evaluated subsequent events through £
consolidated financial statements were available to be issued.

Note 2. Fair Value Measurement

The Fair Value Measurement Topic of the Codification defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date, and sets out a fair value hierarchy. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). Inputs are broadly defined under this topic as assumptions market
participants would use in pricing an asset or liability.
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Notes To Consolidated Financial Statements

Note 2. Fair Value Measurement (Continued)

The three levels of the fair value hierarchy are described below:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments in

Levet 1 include equity securities and mutual funds. As required by the Fair Value Measurement Topic,
the Society does not adjust the quoted price for these investments, even in situations where the
Society holds a large paosition and a sale could reasonably impact the quoted price.

Level 2 — Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly, and fair value is determined through the use of models or other valuation
methodologies. Investments in this category generally include U.S. Government and agency
obligations, corporate bonds, asset-backed fixed income securities, and other fixed income securities.
In addition, this category also includes hedge funds and fund of funds for which the Society has the
ability to redeem its investment with the investee at net asset value per share, or its equivalent, within
three months of the measurement date. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3 ~ Inputs are unobservable for the asset or liability and include situations where there s (ittle, if
any, market activity for the asset or liability. The inputs into the determination of fair value are based
upon the best information in the circumstances and may require significant management judgment or
estimation. Investments in this category generally include equity positions in private equity funds, fund
of funds, and hedge funds, which have liquidity restrictions such that the Society would not be able to
redeem its investment at net asset value per share, or its equivalent, at the measurement date.

In certain cases, the inputs used to measure fair value may fall ino different levels of the fair value
hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest level
of input that is significant to the fair value measurement. The Society’s assessment of the significance of
a particular input to the fair value measurementin its ‘entirety requires judgment and considers factors
specific to the investment. :

10
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Notes To Consolidated Financial Statements

Note 2. Fair Value Measurement (Continued)

The table below presents the balances at December 31, 2010,

value an a recurring basis by level within the hierarchy:

of assets and liabilities measured at fair

Level 1 Levei 2 Level 3 Total
Hedge funds:
Multi-strategy $ 17,933,426 § - $ 17,933,426
Global opportunities - 10,547,906 - 10,547,906
Equity long/short - 4,236,008 - 4,236,008
Total hedge funds - 32,717,340 - 32,717,340
Fund of funds:
Equity long/short - 14,601,991 - 14,601,991
Global opportunities - 2,562,582 8,424,115 10,986,697
~ Total fund of funds - 17,164,573 8,424 115 25,588,688
Private equity funds:
Debt securities - - 13,071,835 13,071,835
Global opportunities - - 4,183,911 4,183,911
Other . .- - 2,969,381 2,969,381
Total private equity funds - - 20,225,127 20,225,127
Fixed income securities:
Corporate bonds (AAA 1o A Rated) - 15,839,259 - 15,839,259
U.8. Govemment and agency
- - obligations (AAA Rated) - 13,076,543 - 13,076,543
Asset-backed fixed income
securities (AAA Rated) - 6,322,278 - 6,322,278
Other - 1,575,877 - 1,675,877
Corporate bonds (BBB to B Rated) - 1,452,965 - 1,452,965
Total fixed income securities - 38,266,922 - 38,266,922
Equity mutual funds:
Commadities 11,590,113 - - 11,590,113
Mid cap blend 8,706,164 - - 8,706,164
L.arge cap blend 5,386,268 - - 5,386,268
Emerging markets 1,783,039 - - 1,783,039
Global opportunities 1,580,253 - - 1,590,253
Other 1,518,853 - - 1,518,853
Smalt cap blend 665,871 - - 665,871
Real estate 344,469 - - 344,469
Totat equity mutual funds 31,585,030 - - 31,585,030
Fixed income mutual fund ~
short-term bonds 6,751,872 - - 6,751,872
Equity securities 345,051 - - 345,051
Other investments - - 153,012 153,012
$ 38,681,953 88,148,835 $ 28802254 § 155,633,042

11
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Note 2. Fair Value Measurement (Continued)

For assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs
{Level 3), the topic requires reconciliation of the beginning and ending balances, separately, for each
major category of assets and liabilities, except for derivative assets and liabilities, which may be
presented net. The table below represents the reconciliation of the Society’s assets measured at fair
value on a recurring basis using significant unobservable inputs:

Transfers Rezltzed
Batance From And Balance
Januzry 1, tevel3To Unrealzed December 31,
2010 Purchases Sales Level 2 Gains (Losses) 2010

Hedge funds:

Mutti-strategy $  14,261587 § - $ (7,626,252} § {6,635,345) § - $ -

Event driven 4,922,626 - (5,182,942} - 260,316 -
Total hedge funds 19,184,223 - (12,809,194} (6,635,345} 260,316 -
Fung of funds:

Equity longfshort 17,380,674 - (4,000,000) (14,601,991) 1,221,317 -

Glabal opportunities 7,289,850 - - - 1,134,265 8,424,115
Total fundﬁof tunds 24,670,524 - {4,000,000) {14,601,991) 2,355,582 8,424,115
Private equity funds: - e

Debt securities 10,984,751 6,641,790 {6,790,021) . 2,235,315 13,071,835

Global opporiunities 3,622,524 - - - 661,387 4,183,911

Other - 2,969,381 - - - 2,969,381
Total private equity funds  ~ 14,507,275 9,611,171 ' °  (6,790,021) - 2,896,702 20,225,127
Other investments - 121,704 31,308 _ .. - - - - 153,012
Total § 58483726 $ 9,642,473 % {23,599,215) § {21,237,336) § 5,512,600 § 28,802,254

The Sodiety invests in certain entities for which the fair value measurement is assessed using net asset
value per share, or its equivalents. Information pertaining to these investments is as follows:

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period
Hedge funds — Equity fong/short (a) $ 4235008 3% - Monthly, Quarterly 30 - 60 days
Hedge funds — Global opportunities (b) 10,547,906 - Quarterly 30 days
Hedge funds — Multi-strategy (c) 17,933,428 - Monthly, Quarterly 45— 90 days
Fund of funds — Equity fong/short (d) 14,601,991 - Quarterly 75 days
Fund of funds — Global opportunities (e) 10,986,697 - Monthly, Semi-Annually 60 — 90 days
Private equity funds (f) 20,225,127 - Never Not Applicable

$ 78,531,185 § -

12
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Note 2.

Fair Value Measurement (Continued)

(a) This category includes investments in two hedge funds that invest both long and short in various

(b

)

(©

d

)

~

domestic and international cammon stocks. Management of the hedge funds have the ability to
shift from value to growth strategies, from small to large capitalization stocks, and from a net
short position to a net long pasition. The fair value of the investments in this category has been
estimated using the net asset value per share of the investments.

This category includes an investment in a hedge fund that holds the majority of the funds’
investments in non-U.S. common stocks, foreign debt instruments, and diversified currencies.
The fair value of the investments in this category has been estimated using the net asset value
per share of the investments.

This category includes investments in hedge funds that pursue multiple strategies to diversify risk
and reduce volatility. The fair value of investments in this category has been estimated using the
net asset value per share of the investments.

This category includes a fund of funds that invests in hedge funds of both tong and short in
various domestic and international common stocks. The fair value of the investments in this
category has been estimated using the net asset value per share of the investments.

This category includes investments in two fund of funds that invest in hedge funds that hold the
majority-of the funds’ investments in non-U.S. common stocks, foreign debt instruments, and
diversified currencies. The fair value of the investments in this category has been estimated using

" - the net asset value per share of the investmients. One of the funds within this category,

representing 23 percent of the value of this category, is available for redemption monthly with
90 days written notice. The other fund, representing 77 percent of the value of this category, is

-available for redemption semi-annually with 80-days written notice.

This category includes several private equity funds. These investments can never be redeemed

with the funds. Instead, the nature of the investments in this category is that distributions are
received through the liquidation of the underlying assets of the funds. As of December 31, 2010, it
was probable that the investments in this category would be liquidated at an amount different
from the net asset value of the Society’s ownership interest in partners’ capital. Therefore, the fair
value of the investments in this category has been estimated using recent observable transaction
information received from potential buyers of the investments. It is estimated that the underlying
assets of the funds would be liquidated over five to eight years.

13
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Note 3. Contributions, Bequests, And Other Receivables

Contributions. bequests, and other receivables consist of the following at December 31, 2010.

Bequests $ 9,317,353
Contributions and other receivables 5,895,699
Capital campaign 935,978
Grants 412,428
Contributions, bequests and other receivables before
allowance for uncollectible accounts and discount 17,561,458
Less allowance for uncollectible contributions and bequests (5%) {542,667)
Less discount on multi-year contributions and bequests (2.75%) (23,263)
Total contributions, bequests, and other receivables $ 16,995,528
Contributions, bequests, and other receivables are expected to be collected in:
Less than oneyear $ 16,431,754
One to five years 1,129,704
$ 17,561,458
Note 4. "Property And Equipment
Property and equipment consist of the following at December 31, 2010:
Accumulated
Usefui Life Cost Depreciation Net Depreciation
Land - $ 10,260,536 § - $ 10,260,536 § -
Buildings and improvements 10 to 40 years 17,964,802 9,299,613 8,665,189 834,211
Office fumiture and
equipment 5 years 3,193,746 2,358,236 835,510 545742
Automobiles 5 years 1,876,966 1,342,071 534,885 269,354
$ 33,206,050 $ 12,999,920 $ 20,296,130 § 1,648,307

14
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Notes To Consolidated Financial Statements

Note 5, Accounts Payable And Accrued Expenses

Accounts payable and accrued expenses consist of the foliowing at December 31, 2010

Accounts payable S 5,764,218
Accrued vacation 1,546,058
Accrued wages 573,270
Other accrued expenses 1,290,112
Total accounts payable and accrued expenses $ 9,173,658

Note 6. Annuities And Unitrusts

The annuities and unitrusts liability represents the actuarially determined liability for future annuity
payments due under charitable gift annuities and charitable remainder unitrusts.

Under the charitable gift annuities, donors make contributions to the Society, for which they receive an
annuity from the Society. Contributions revenue is recognized as the excess of the fair value of assets
received over the net present value of the future annuity payments due. The liability was actuarially
determined using the Annuity Table of Mortality 96CM-and assumed interest rates of 2.0 percent to

10.2 percent. A portion of the monies received from these split-interest agreements is required by law to
be reserved for making the annuity payments. ArDecember 31, 2010, the Society had investments of
$12,680,051 reserved for paying annuities. The amount required to be reserved as calculated by the
actuary was $6,865,214.

Under the charitable remainder unitrusts, donors make contributions to the Society that remain in trust
until a stipulated event, at which time the remaining trust balance conveys to the Society for unrestricted
" usE. The yifts are valued at their fair market value at the time of the gift. In consideration of the gifts,
donors receive an annuity from the trust based on the lesser of (a) the trust principal multiplied by a
stated interest rate, or (b) the actual earnings of the trust. The future liability was calculated using
assumed interest rates of 8.0 percent to 11.6 percent. At December 31, 2010, the amount of assets held
in charitable unitrusts, which is restricted for the payment of related annuities, was $297,316. The net
assets of the trusts of $481,008 were included in temporarily restricted net assets in the accompanying
consolidated balance sheet.
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Note 7. Severance Plan

The Society established the Humane Society of the United States Severance Pay Plan on September 13,
1997, to provide severance pay to eligible employees. These benefits and related expenses are paid from
the general assets of the Society. Only employees hired before January 1, 1998, who have completed z
minimum of 15 years of continuous full-time employment, are eligible to become participants. Upon
termination of employment, a participant receives a lump sum equal to two percent of the average of his
or her annual salary for the three calendar years before cessation of employment, multiplied by the
number of years of continuous full-time employment. The benefit obligation as of December 31, 2010,
was calculated by an actuary, based on a census provided by the Society, using an assumed discount
rate of five percent and an assumed compensation increase of four percent. The amount of the liability for
future severance was $1,555,632.

Note 8. Deferred Compensation Pian

In 1983, the Society established the Humane Society of the United States Deferred Compensation Plan
for certain executive employees. The Society and the participants may elect to defer a portion of the
compensation which the participants would otherwise be entitled to receive in cash; those deferrals are
invested in various mutual funds. The mutual funds are owned by the Society, subject to the claims of its
general creditors. The obligation of the Society under this plan is purely contractual and is not secured. Al
income earned by the mutual funds is added to the deferred compensation liability. The amounts deferred
by participants, which were included in the amounts reported in the accompanying consolidated financial
statements as salaries, totaled $7,500 for 2010.

The deferred compensation plan assets and the related liability totaled $425 229 at December 31, 2010.

Fair value, as defined in the Fair Value Measurement Topic of the Codification, is described in Note 2 to
the consolidated financial statements. In determining the appropriate levels for the deferred compensation
plan, the Society performs a detailed analysis of the asgets and liabilities that are subject to the fair value
-disclosures of the Codification. - - S :

Following is a description of the valuation methodology used for assets held by the deferred
compensation plan measured at fair value:

Mutual funds are valued at quoted market prices.

The method described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Society believes its valuation
method is appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the deferred compensation plan’s
assets at fair value as of December 31, 2010:

Level 1 Level 2 Level 3 Total

Mutual funds $ 425229 % - $ - $ 425229
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Note 9. Postretirement Benefits

The Humane Society of the United States Pension Plan (the Plan) is a qualified participating defined
benefit plan that provides regular employees of the Society benefits equal to two percent of earnings for
each year of credited service, up to a maximum of 25 years. Participants accrue benefits over the years
of their employment, although normal pension benefits are not payable until age 65. Participants choosing
earlier payment received substantially reduced benefits. Effective December 31, 2007, any employees
hired on or after January 1, 2008, are not eligible to participate in the Plan.

The following table summarizes the accumulated postretirement benefit obligations, the fair value of Plan
assets, and the funded status of the Plan at December 31, 2010:

Accumulated benefit obligation $ 25,642,606

Change in benefit obligation:

Accumulated postretirement benefit obligation, beginning of fiscal year $ 27,303,463
Service cost 1,614,328
Interest cost 1,393,456
Participant contributions 244,138
Benefit payments (1,513,421)
Administrative expenses (363,411)
Actuarial loss 1,361,401

Accumulated postretirement benefit obligation, end of fiscal year $ 30,038,955

_Change in Plan assets:..

Fair value of Plan assets, beginning of fiscal year $ 18,521,189
Employer contributions 3,363,411

- Participant contributions 244,139
Benefit payments (1,513,421)
Administrative expenses (363,411)
Actual retum on Plan assets 2,212,338
Fair value of Plan assets, end of fiscal year $ 22,464,246
Funded status, end of fiscal year $ (7,575,709)

The following assumptions were used by the actuary in determining the Society’s benefit obligation:

Weighted-average-discount rate o e 5.51%
Weighted-average rate of compensation increase 4.00%
Expected long-term rate of return on Plan assets 8.75%

17
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Note 9. Postretirement Benefits {Continued)

The basis for the expected long-term rate of return on Plan assets for the year is based on a five-year
rolling average of actual investment returns realized, further adjusted for anticipated future rates of return.

Expected cash flow information for the years after the current fiscal year is as follows:

Expected employer contributions $ 3.000,000
Year 1 expected benefit payments $ 5.479,067
Year 2 expected benefit payments $ 3,104,869
Year 3 expected benefit payments $ 1,882,738
Year 4 expected benefit payments $ 1,892,791
Year 5 expected benefit paymenis $ 3,492,493

$ 12,397,749

Years 6 — 10 expected benefit payments

Fair value, as defined in the Fair Value Measurement Topic of the Codification, is described in Note 2 to
the consolidated financial statements. In determining the appropriate levels for the Plan, the Society
performs a detailed analysis of the assets and liabilities that are subject to the fair value disclosures of the
Codification. At each reporting period, alt assets and liabilities of the Plan for which the fair value
measurement is based on significant unobservable inputs-are classified as Level 3. There were no

Level 3 inputs for any assets held by the Plan at December 31, 2010.

Following is a description of the valuation methodology used for assets held by the Plan measured at fair
value;

- - Mutual funds and cash management funds are valued at quoted market prices.

18
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Note 8. Postretirement Benefits (Continued)

The following table sets forth by level, within the fair value hierarchy. the Plan’s assets at fair value as of
December 31, 2010:

Level 1 Level 2 Level 3 Total
Equity mutual funds:
Foreign large cap blend $ 2603182 § - $ - $ 2,603,183
Large cap value 2,212,373 - - 2,212,373
Small cap blend 1,104,670 - - 1,104,670
Mid cap blend 1,104,074 - - 1,104,074
Emerging markets 566,266 - - 566,266
Total equity mutual funds 7,590,566 - - 7,580,566
Fixed income mutual funds:
Intermediate term bond 3,860,540 - - 3,860,640
Bank loan 1,527,505 - - 1,527,505
Short-term bond 1,406,769 - - 1,408,769
World bond 1,012,696 - - 1,012,696
Other 496,382 - - 496,382
... Total fixed income muitual funds - . 8,303,892 - - 8,303,992
Mutual fund — commodities 2,379,014 - - 2,379,014

Total assets $ 18,273,572 % - $ - $ 18,273,572

The Plan’s assets also consisted of $4,190,674 in cash and cash equivalents at December 31, 2010.
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Note 10.

Unrestricted net assets are available to finance the general operations of the Society. The only limits on
the use of unrestricted net assets are the broad limits resulting from the nature of the Society, the
environment in which it operates and the purposes specified in its articles of incorporation. Voluntary
resolutions by the Society's directors to designate a portion of its unrestricted net assets for specified
purposes do not result in restricted funds. Since designations are voluntary and may be reversed by the
governing board at any time, designated net assets are included with unrestricted net assets.

Unrestricted Net Assets

Unrestricted net assets are held by the following funds at December 31, 2010:

Board designated:

Investment fund $ 71,797,934
Endowment fund 243,003
Special purpose funds 562,091
Black Beauty Ranch 6,394,454
Total board designated 78,997,482
Undesignated 55,982,153

Total unrestricted net assets

Note 11. Temporarily Restricted Net Assets

$ 134,979,635

Temporarily restricted net assets result from gifts of cash and other assets with donor-imposed
restrictions as to (a) support of particular operating activities, (b) investment for a specified term, (¢) use in

Temporarily restricted net assets are available for the following purposes at December 31, 2010:

Releases

Balance Balance
December 31, From December 31,
2009 Additions Restriction 2010

Unitrusts $ 491,565 §$ 14,566 § - $ 506,131
Education, training programs

and disaster relief 15,179,429 11,604,113 10,078,460 16,705,082

Scholarships 56,148 4,447 3,127 60,468

Support of other humane arganizations 446,148 158,826 91,415 513,559

Wildiife Land Trust 2,305,808 5,277,978 5,575,369 2,008,417

Endangered Species 2,266,654 - - 2,266,654

Doris Day Animal League 2,189,121 3,121,087 2,508,517 2,801,691

Fund for Animals 16,819,185 6,174,595 15,417,183 7,576,597

South Florida Wildlife Center 6,676,310 1,073,337 3,822,711 3,926,936

) $ 45433368 § 27428949 § 37,496,782 $ 36,365,535
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Note 11.  Temporarily Restricted Net Assets (Continued)

During 2010, assets were released from donor restrictions by the Society incurring expenses satisfying
the restricted purposes, or by the occurrence of other events specified by donors, as follows:

Purpose for which restrictions were accomplished:

Donor-specified program expenses of the organization $ 23,589,580
Gifts to other humane organizations 13,751,409
Restricted fund investment expenses 155,793

$ 37,496,782

Note 12. Endowments

The Codification defines an endowment as an established fund of cash, securities, or other assets to
pravide income for the maintenance of a not-for-profit organization. Management has interpreted the
Uniform Prudent Management of Institutional Funds Act of 2006 {UPMIFA} as requiring the preservation
of the fair value of original donor-restricted contributions as of the date of the gift, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Society classifies as permanently
restricted net assets (a) the original value of permanently restricted cash contributions and (b) the
discounted value of future permanently restricted cash contributions, net of allowance for uncollectible
pledges. The remaining portion of donor-restricted cash contributions are classified as temporarily
restricted net assets, until those amounts are appropriated for expenditure in a manner consistent with
the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the Society considers the
following factors in making a determination to appropriate or accumulate donor-restricted cash
contributions:

s The purposes of the endowment fund

« The duration and preservation of the fund

+« General economic conditions

s The possible effect of inflation and deflation

s The expected total return from income and the appreciation of investments
e  Other available financial resources

= Investment policies

Investment and spending policies: The Society has adopted investment and spending poficies for
permanently restricted cash contributions that attempt to provide a predictable stream of funding to
programs while maintaining purchasing power. All earnings from these funds are reflected as temporarily
restricted net assets, until appropriated for program expenditures.

The Society’s endowment funds consist of the following as of December 31, 2010:

Temporarily Permanently
e e e e e oo - .. .-- . Unrestricted - .  -Restricted Restricted Total
Donor-restricted endowment funds $ (4,396,176) % 553,235 $§ 33,761,030 $ 29,918,089
Board designated endowment funds 243,003 - - 243,003

$ (4,153,173) § 553,235 $ 33,761,030 § 30,161,092
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Note 12. Endowments (Continued)

Donor-restricted endowment fund activity consists of the following for the year ended December 31, 2010:

Temporarily Permanenty
Unrestricted Restricted Restricted Total
Endowment net assets, beginning of year $ (4,880,522) % 485360 § 33,251215 § 28,856,054
Investment return:
Interest and dividends 388,867 35,272 424,138
Realized and unrealized
gain op investmenis 1.346,407 127,684 - 1,474,091
Amounts appropriated for expenditure (796,673) (95,864) {892,537)
Transfer to maintain eaming power
of corpus (454 ,255) (217} 454 472 -
Contributions - 1,000 55,342 56,342
Endowment net asssts, end of year $ (4396,176) % 553,235 § 33,761,030 $ 29,818,089
Board Designated Endowment Fund Activity
Endowment net assets, beginning of year 3 226,837
Investment return:
Interest and dividends 3,816
Realized and unrealized gain 14,182
Amounts appropriated for expenditure (1,832)
Endowment net assets, end of year $ 243,003
Permanently Restricted Net Assets — Fund Categories At December 31, 2010
Income-producing assets; income is expendable to support the following:
To defray building operating expenses 3,082,051
To award scholarships to Connecticut secondary school students 17,136
To be used for the best interests of the organization 19,895,680
To support other humane organizations 1,502,039
20% of income to be used to support the Norma Tersis Human Education and
Nature Center, and 80% of income to be used for general purposes 5,367,563
To be used for the state of New Hampshire wildiife 157,187
To be used for the betterment of song birds 1,148,232
31,169,868
Non-income producing assets:
Land and easements held to preserve natural habitats for wildiife 2,591,162
33,761,030

Total permanently restricted net assets

Income eamed on investments in the permanently restricted net assets class is reported in the
accompanying consolidated statement of activities and changes in net assets as increases in
unrestricted, temporarily restricted, or permanently restricted net assets, depending on the nature of
donor-imposed restrictions on such earnings. For all endowment funds with negative unrestricted net
assets, all earnings are reflected as unrestricted net assets until the net assets are replenished. At such
time, all earnings from these funds are reflected as temporarily restricted net assets.
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Note 13. Commitments

The Society leases certain office space and equipment under long-term non-cancslable operating leases.
The leases provide for payment of increases in operating expenses, sales and use taxes, and insurance.
Rental expense for the year ended December 31, 2010, was $614,573.

As of December 31, 2010, the future minimum lease commitments under non-cancelable operating
leases are as follows:

Years Ending December 31,

2011 $ 371,146
2012 362,902
2013 211,748
2014 162,359

$ 1,108,186

Note 14,  Allocation Of Joint Costs

The Society has allocated the joint cosis of providing educational materials and activities that include a
fundraising appeal. Since only those activities which include both programmatic and fundraising
components are included in this allocation, the amounts below do not inciude all of the expenses
presented in the consolidated statement of functional expenses. For the year ended December 31, 2010,
the allocation of the joint costs is summarized as follows: ~

Programs $ 32,471,690

Fundraising 19,384,255
Membership development 1,218,738
$ 53,074,683
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Note 15. Retirement Plan

The Society adopted the Humane Soclety of the United States 401(k) Savings Plan (the 401(k) Pian), a
defined contribution retirement plan qualified under sections 401(k) and 402(a) of the IRC, as amended,
effective January 1, 2008. Employees hired on or after January 1, 2008, are eligible to participate in the
401(k) Plan on an automatic enroliment basis. Empioyees hired prior to January 1. 2008, who have not
attained age 50 by December 31, 2007, can elect to waive coverage in the Humane Society of the United
States Pension Plan on an irrevocable basis and will then be eligible to participate in the 401(k} Plan.

Eligible participants are automatically enrolled to contribute three percent of pay their first year, increasing
one percent per year untit six percent salary deferrals after four years. Participants may elect to contribute
higher amounts up to 80 percent of pay, subject to annual dollar limitations.

The Society will make a matching contribution on a payrolt basis. The Society makes matching
contributions at a rate of 100 percent of the participant’s salary deferred into the Plan and 50 percent of
the next five percent of the participant's salary deferral.

The Socisty will make an annual fixed contribution for all eligible participants employed on the last day of
the 401(k) Plan year, based on years of service, up to six percent of compensation. The Society
contributed $532,632 to the 401(k) Plan during the year ended December 31, 2010.

Note 16. Contingencies

The Society is a party to a number of léwsuits. Liability, if any, associated with these matters is not
presently determinable. In the opinion of management, resolution of these matters should not have a
material effect on the Society’s financial position.

Note 17. Line Of Credit

The Society has a $20 million unsecured line of credit with VWachovia Bank. The purpose of the line of
credit is to provide ready reserves for short-term operating cash needs. The line of credit accrues interest
at the LIBOR Market Index Rate for one-month U.S. dollars plus 100 basis points. There was no balance
outstanding on the line of credit at December 31, 2010.
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Independent Auditor's Report On The Supplementary Information

To the Board of Directors
The Humane Society of the United States
Washington, D.C.

Our audit was made for the purpose of forming an opinion on the basic consolidated financial statements
taken as a whole. The consolidating informatian which follows is presented for purposes of additional
analysis of the basic consolidated financial statements, rather than to present the financiai position and
results of activities of the individual entities. Such information has been subjected to the auditing
procedures applied in the audit of the basic consolidated financial statements and in our opinion is fairly
stated, in all material respects, in relation to the basic consolidated financial statements taken as a whole.

Gaithersburg, Maryland
RepgitDate
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The Humane Society Of The United States And Affiliates

Consolidating Balance Sheet

December 31, 2010

Assets HSUS wWAT FFA DDAL HSt SEWC HEU Conschdated
Cash And Cash Equivalents $ 21614501 8 310062 § 180,834} 147.085 S 923713 & 413,820 & 167,837 S 23.757.952
Investments 151.057 05€ - 437422 - 4.138.564 - 155,633,042
Investmants 7o Fund Defemed
Comgpensation Liability 425229 - - - - - 425,229
Cue From {Due Toj Affiliate (1.993,008) 1,632,919 2.082.074 2,115,566 {84C,388) {1.094,228) (1,902,937} -
Accrued interest Recejvable 323.180 - - 819 15828 - 339,807
Prepaid Expenses And Otner Assats 661,359 - 11,705 - 23,574 - - 698,638
Contrbutions, Bequests And
Other Receivables, net 14,858,079 103,711 1,286,062 110,170 466.630 165,255 4.621 16,885.528
Redeemed Securities 12.829.601 - - - - - 12,828,601
Assets Held For Investment Puposes 244 385 - - - 43,590 - 293,985
Property And Equipment, net 13.147 925 2,584,277 4,134,637 - 10.880 418,401 - 20.296,13C
Total assets $ 213168209 § 4630963 $ 7595312 § 2811062 3 584419 § 4,1088330 S (1,730479) 3 231267912
Liabilities And Net Assets
Liabilities
Accounts payable and
acerued expenses $ 8,664,904 § 31,397 8 118714 & 9371 § 140488 § 181,383 § 27388 § 9,173,659
Annuities and unitrusts 7,431,483 - - - - - - 7.431,483
Accrued severance obligation 1,555,632 - - - - - 1,555,632
Deferred compensation liability 425,229 - - - - - 425,229
Accrued pestretirement
benefit obligation 7,575.708 - - - - - 7,575,709
T otal liabilities 25,662,957 31,391 118,714 9.371 140,488 181,383 27,398 28,161,712
Net Assets (Deficit)
Unreslicted
Board designated 78,997 482 - - - - - - 78,997,482
Undesignated 59,011,978 - - - {1.271,848) - (1,757,877) 55,882,153
138,009,460 - - - {1,271,948) - {1.757.877) 134,979,635
Temporarily restricted 18,336.013 2.008,417 7,576,588 2,801.691 1.715.879 3,926,937 - 36,365,535
Permanently restricled 31,169,869 2,591,161 - - - - - 33,761,030
Total net assets 187,515,342 4,598,578 7,576,558 2,801,691 443,931 3,826,937 (1,757.877) 205,106,200
Total liabiiities and
net assets 3 213168293 $ 45630869 § 7695312 $ 2811062 % 584419 § 4,108330 {1.730,479) $  2331,267.812
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The Humane Society Of The United States And Affiliates

Consolidating Statement Of Activities

Year Ended December 31, 2010

HSUS WL FEA DDAL H3 SFWC HSU Ehiminaions Conscidzled
Suppont and revenue!
Coalribtitions $ 111172427 & 514783 0§ 2757288 5 2598802 5 4095881 586,975 § 56000 § {9,205580) S 118.444.444
Baquests 22576650 24,939 2128995 497,128 {280,168} 828,758 - - 26874 352
Royalty ncome 2,511,878 245 345643 803 - 10,000 - - 48385519
Grants and trust contibuticns 3,335,799 64.332 4693 1125 1058820 237690 - 4723559
Interest and dividercs 3270724 105.278 - 7,188 2 164,430 - - 4048620
Eventincome 2,140,043 . - - 38.448 272,958 2,452,448
Szles of fiterature and publications FI0 750 120 28 - - 6,121 210 - 777,207
Irternatienal program suppor - - 1.908.714 - (% 908,714} -
Other income {loss) 2¢4 197 57632 180.997 28,341 {6,749) 6102 - - 568,540
1085 on saie of other assels - - {681,421} - {681,431}
Total support and revenue
before transfers 148,672,418 5.368,3G8 6,425640 3.129.186 6.773.7G0 1,178,093 323,168 (11,814,304) 180,056,210
Transter income (loss) (7,500} - B - 7.300 - - - -
Total support and revenue 148.664,918 5,368,309 6,42564C 3,129,186 6,781,200 1,178,083 323,168 (11,814,304) 160,056,210
Expenses:
Program sarvices 103,385,266 4,727,745 14,594,678 2,079,181 6,473,103 3,444,846 1.428,728 {11,814,304) 124,319,223
Management and geneval 472380 160,329 385019 79,862 487,263 377,865 152,334 - 6,365,563
Fundraising 24,248,073 887,294 437 486 349,496 541,217 - - 26,263,566
Total expenses 132,357,230 5,575,368 15,417,183 2.508,519 7,501,583 3,822,711 1,581,062 {11,814,304} 156,948,352
Change in nct assets ;
from operations 16,307,688 {207.058) (8.991.543} 620,657 (720.383) (2,644,618} {1,257.864) - 3,106,858
Realized and unrealized gain {loss)
oa investments, net 10,172,585 - - 27,281 - {104,756) - - 10,095,120
Change in nat assets ) -
before postretirement .
benefits adjustment 26,480,283 (207,059 {8.991,543) 647,948 {720,383) (2,749,374} (1,257,894} - 13,201,978
Postretirement bensfits adjustment 523,495 - - - - - - - 523,496
Change in net assets 27,003,778 (207.059) (8,991,543) 647,948 (720,383) (2,748,374) (1,257,894} - 13,725,474
Net assets (deficity.
Beginning 160,511,563 4.808,637 16,568,141 2,163,743 1,164,314 6,676,311 {498,983) - 191.350,726
Ending S 187,515,342 S 4,599578 § 7576598 F 2801691 § 443,931 3,926937 § (1.757.877) $ - S 205,106.200
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Providing Sanctuary and
Healing: Orphaned fox kits. A
pygmy hippo scarred by
neglect. A mule on the edge
of starvation. A chimpanzee
retired from a research
laboratory. A swan suffering
from lead poisoning. A horse
rescued from slaughter.
Different species with
different stories, but all with
the same happy outcome:
cared for by skilled, foving
hands at one of The Fund for
Animal’s animal care centers.

Each year, they arrive by the
thousands. Some are rescued
from abusive or neglectful
circumstances, while others
have falien victim to urban
dangers - hit by cars,
wounded by flying into
windows—or have been
suddenly orphaned. At the
centers, they receive the
highest level of treatment
from expert staff and
volunteers. Once nurtured
back to health, they embark
on the next leg of their
journey, whether that's a
release back into nature, or a
lifelong horne at the sanctuary
or with an adoptive family,

Staff at our care centers give
these animals the life and
dignity they deserve, while
aur campaign staff work
toward ending the intentional
cruelty and accidental
suffering that brought them
to us in the first place. There
are so many successes, and
we celebrate each one.

Creature Comfarts; Samson
the lion tackied his toy,
pinning it between his great
front paws and uttering
satisfied roars. It was fall

in Southern California and
staff at The Fund for Animals
Wildlife Center in Ramona
had rolled out pumpkins for
the big cats—an ongoing
strategy of letting them
chase, pounce, and chew
unexpected treats.

Last year, center staff cared
for nearly 400 injured and
orphaned wild animals, in
addition 10 permanent
residents like Samson, a
victim of the exotic pet trade,
Among the long-term guests
are 44 feral cats from San
Nicolas—animals who would
have been killed if The HSUS
hadn’t relocated them from
the federally owned island. As
staff try to train and adopt
them out, the animals roam a
4,000-square-foot enclosure
with trees, rocks, logs, and
plank watkways: not the witd,
but close.

Love at First Flight: Staff at
The FFA’s Cape Wildlife
Center put on their match-
making hats when treating a
mute swan who'd been found
on the side of a road, flapping
his wings to protect his
gravely injured mate. His
partner couldn’t be saved, but
antibiotics helped the male
swan recover from ajoint
infection. Staff introduced
him to another female
mending at the Barnstable,
Mass., facility, and the pair
bonded, even calling to each
other when separated, On a
cold, clear day in January
2010, they were released
together, swimming a lap
around Barnstable Harbor
before lifting into the sky.

Birds account for more than
half of the animals treated at
the center, located along a
major migratory route. In
2010, more than 1,400
orphaned and injured
creatures from all over Cape
Cod were cared for by our
dedicated staff,

¢

Saved from Starvation:
Deputy Eric Ward had never
before seen an animal crueity
case involving deer—until last
January,

A 19-year-old man had been
keeping five deer an a
Henderson County, Texas,
farm as part of a school
agricultural project. But after
he began neglecting the
animals, police were
contacted. “They looked like
they were starving to death,”
Ward says, “and they were.”

The deer were removed from
the property and eventually
sent to the Cleveland Amory
Btack 8eauty Ranch, a 1,250-
acre H5US sanctuary In
nearby Murchison. The doe
was so malnourished that she
died before the transfer, but
the buck and three fawns
now live together on a 35-
acre plot at the ranch—four
of the more than 1,200
animals, from chimpanzees to
an ostrich, to receive

care at the facility in 2010.

Tranquil Refuge: At 5 feet 6
inches, she's one of the tallest
“girls” living at The FFA’s
1,120-acre Duchess
Sanctuary, a friendly draft
harse who, despite growing
up untrained, is easy to
handle. Like many of the 185
other formerly abused or
abandoned horses on the
Oregon property, 9-yearoid
Allie came very close to
becoming meat, She once
lived on a Canadian farm,
kept so her urine could be
coliected for a hormane used
in a drug called Premarin.
When demand for the drug
dropped, Allie was nearly sotd
for slaughter. Rescued

in 2005, she was one of the
original horses sent to
Duchess at its opening in
2008.

On hilly pastures, mares
from the Premarin farms
graze with their equine
companions. In 2010, the
young sanctuary built its
second winter shelter.
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The Fund for Animals

i+ we speak for those who can't

'

Program Service Accomplishments

The Fund for Animals operates four animal care facilities that provide a healthy environment for injured and abused
animals; the organization’s efforts also help draw attention to the consequences of uniformed decisions by government
policymakers. In 2010, The Fund for Animals provided care for mote than 3,125 animals in its network of animal
sanctuaries: o

)

» The 1,300-acre Cleveland Amory Black Beauty Ranch in Myrchison, Texas, provides refuge to more than 1,100
animals year round; its 48 exotic and domestic species include horses and burros, caitle and buffalo, deer, pigs,
tortoise, kangaroo, chimpanzees, and other primate mnmowmm”

* In Barnstable, Mass., the Fund's five-acre Cape Wildlife Center serves as a model rehabilitation program for both
native and transitory wildlife, advises people dn humane solutions to human-wildlife conflicts, and advocates for
public policies that benefit wild animals. L

+ The 15-acre Fund for Animals Wildlife Center in Ramona, Calif., is devoted to rehabilitating native wildlife, focusing
primarily on predator rehabilitation and release of mz_Bm_w such as mountain lions, coyotes, bobcats, mm@_mm
hawks, and owls.

(

*  South of Eugene, Ore., the 1,120-acre Duchess Sanctuary is an oasis for about 190 formerly abused, mcmzaosmq
and neglected horses. : . .

b

The Fund also informs the public about animal welfare issues m:a Qo<_amw educational opportunities for <m6::m3\
professionals and students.

Attorneys representing The Fund for Animals work to advance the protection of endangered species; curb the use of
poisons and inhumane traps to kill wildlife; and oppose animal fighting, captive hunts, wildlife penning, pigeon shoots,
shark finning, and the fur trade, including the seal hunt in Canada.
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Revenue
Bequests
Contributions and grants
Cther inceme
Total Revenue

Expenditures

Direct care facilities
fducation and policy
Mansgement and general
Fundraising

Tatal Expenditures
End of year et dssets

Ratios
Program services
Management and general
Fundraising

The Fund for Animals

we speak for those who can't

- LS _ 3,126,995
2,761,979
536,666

5 6,425,640

s 3,530,192
1,158,596

. 385,019
437 486

L $ 5,511,593

! $ 7,579,598

v 85.1%
7.5
7.5

L v 100.0%
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